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e ':_:3.0plmon' i i
<~ We have. audlted the accompanylng fmancial statements of Hesperran Health Gundes (a o
nonprofit organlzatlon) ‘which comprise the ‘statement of financial position as. of June 30, 2025

o and the related: statements of activities and changes in net assets, functional expenses-and

. __cash ftows fo’ the yearthen ended and the lated notes to the fsnanCIal statements”-

present fasrly, rn all matenal respects
ine 30, 2025, and the changes inits - =
( cordance wrth ac o_untmg princi les

: j_-'-We conducted our audit i tn accordance'wrth auditlng standards generally accepted in the
'-Unated States of ‘America, Our responsibilities under. those standards are further described in-
e Audite esponsnbllstles for the Audit of the: Financial Statements section. of our report.
: We are. requsred {o.be mdependent of Hesperian ! Health Guides and to.meet our. other ethical
s responsibilities in ‘accordance with the: relevant: ethical requrrements relating to our’ ‘audit. W

" believe. that the audit ewdence we have obtalned is sufﬁcrent and appropnate to provrde a.

i 'Respons;biiltles of Management for the Fmancral =.Statements A
anagement is responsrble forithe preparation and fair presentatlon of the flnanclal
_:statements in accordance with accounting prmcmles generally accepted inthe. Umted States of
‘America,’ and for the design, amplementatlon -and maintenance of internal control relevant-‘td
e:.-preparatzon and fair. presentation. of: fmancaa . _tatemen ";that are free from matenal .

L _._-mrSStatement whether due to fraud or error

ln preparing the flnanclal;statements 'management rs requrred to evaluate whether therei =Y e =

-._-_-'condlttons or ev_e_nts ‘considered in the aggregate, that raise. substantlal doubt about s

7. Hesperian. Health Guides” ab:lzty to continue as a gomg concern wrthln one year after the date EEani
e -}_-'-_tha_' he frnanclat statements are ava:lable fo. be ;ssued R

L .’-'_’{_:v-_-Audttors Responsrbilltles for the Audlt of the l‘-‘mancral Statements
Lour objectlves are 1o obtain reasonable assurance about whether the fmancral statements as E e
ol whole are free from material mlsstatement whether due to fraud orerror,andtoissuean . =
R "audrtor 's report thatiincludes our opinion. Reasonable assurance is a hlgh level of assurance S
PEEEE :-but rs not absolute assurance and therefore lS not a guarantee that an audlt conducted N




o accordance wrth genera!ly accepted audstrng standards wrlt atways detect a materra! R
i misstatement when it exists. The risk of not detectmg a material misstatement resultlng from S
__-traud is. hrgher than for-one resutt;ng from error, as fraud may involve collusion, forgery,
_‘_._mtentlonat omissions, misrepresentations, or the override of internal control. Mrsstatements o
Coare considered materrat if thereis a substantrat !rketlhood that rndrvrdually or.inthe aggregate,f S
i ithey would’ mftuence the ;udgment made by a reasonabie user based on the ﬂnanmat
: -':g_'-._'statements o ' B

o _-.'._.'-_i'ln pertormlng'an audltem accordance wrth generatly accepted audltlng standard we

';Exercrse professronal ;udgment and maintaln professronal skeptlcrs_:':"throughout 'he

;_tdentlfy and assess the risks:of material m;sstatement of the fmancrat statements
‘whether due to fraud or error, and desrgn and perform audit procedures responsive to
‘those risks. Such procedures rnclude -examining, on a. test basus evrct_ence regardlng '-
ithe amounts and disclosures inthe frnancrat statements R

- '_btaln an understandrng of mternei control retevant to the audlt rn ord =18 to desagn audlt
f-procedures that are’ approprrate in'the circumstances, but not forthe purpose of
_expressing an oplnlon onithe: :e_tfectaveness of. Hespenan Hea!th Guides’ internal
~control. Accordmg!y, no _uch prmon is expressed i

._.ﬁEValuate the approprrateness o 'ccountmg potlcres used and the reasonabteness of

-}.prfesentatton of the fmancrat statements

'-Conclude whether in our judgment there are condrt;ons or events conSJdered in the
.aggregate that ra:se substantlat doubt about Hespenan Heatth Guides bshty to L
: vreasenabte penod of trme

: _}'We are requrred tc communrcate wrth .those charged wrth govemance regardmg, among ther.
R ;_matters the planned: scope and timmg of the audit, srgmfioant audit. frndmg and certam '
R mternal controt related matters that we_ tdentrfred durmg the audrt e

Report on Summarlzed Comparatwe'stnformation B T e i o
. t_,'__'We have prevsousty audrted the frnancrat statements of Hesperran Health Gurdes as: of and for-

- -___:':'-_-'.a's of and for the. year ended June 30 2024 is consrstent in alt matenal respects w:th the o
- aud!ted financial statements from which it has been denved L .

N ;_‘-Larkspur Cahforma .
'December 17 2025



Hespenan Health Guides
Statements of Fmanc:lal Posmon
- June 30, 2025 and 2024

Assets :
Current assets __-'-_

;Accounts recelvabl
__lnventory i

= sabllatles and_ne as ts
~Current liabilities
‘Accounts payable : 53,844
Accrued liabilities il 145 518
Grants payable = s '9__.'305_ __
_Deferred revenue 9,028
: -Current portfon of operatsng lease liability

220601

1690484 . -
f7f2990184ﬂ1-¢,$;;f;

2 591 862

ee accompanying notes.



' Hesperian Health Guides R
i Statement of Activities and Changes in Net Assets BRI
Year ended June 30, 2025 wath comparaiuve tctals only for the year ended June 30 2024

; W:thout donor 'Wlth donor
' .' restnctlons res!nctlons

__'-'2025 Totals . 2024 Totals

: ..'_'__Suppoﬁ and revenue :
= Contributions - foundations
‘Coniributions - lndlvlduals
: '_"ln-klnd contnhuhons
o Feeforservice o
o --.Publlcatron.revenue
. Digital revenue
i :"_s_.Bequests
S Net investment re!urn
' .---__:"_'Other lncome :
' -"_"Net asseis released from restnctton

i $ 4g667 § 915200 $'__1412367
2987, .

5 1428147
132780 -

i 165 642.

149 443’_

Total support and_re enue

- -*--'Expenses :
. Program serwces_ ; :
~".:Books; Apps. and Onllne'R' so_ ces.'_"‘

g ‘Heaith outreach
Fulfi Ilmeni

. 578,448
i .2[}2;9.90'-

Total -program'Séwlcf;}'S

Suppomng serwces
i Management and general
: Fundrals' g

Tpta_l :supponir'ig-'-s.ér'vi’i:és'

L :&;’_?56@60’

91 969

Net assets, end of year

5 2090184 $ 501,678 $ 2501862  § 3348112

See acééhﬁnan'yiné notes.



Hespenan Health' Gundes

- ~Books, Apps i
= -and Onling -
Resoupces

o Management
S andiGeneral Fuﬂdralsmg--

2024 Totals

- -'--2025 Totars

_ $ 295950_'”' o
22387
50273

e

so 229 1,0808
3,608 . o 80067
8006 . 179435

© 714,908 § 325488
CB2BBT T
: 11?322"_-'...: (017

. Salares
S Payrolt ta)'ces :

. 282201
* Benefits

- gogss
| 184,055

= '_To!ai personnel

: --Adver!rsmg
¥ Compltmentary coples
- Costof goods soEd
'.Depreciatton 3
- Financial fees; I:censes and royames,
L Grants 10 partners i
e Insurange

S Membersh;ps and publtcatlons
~Oceupaney - L o
HOffice supplies 2h comm

.--Postage and shuppmg

_Prmtmg and copymg

',Software and ralated
Frave); svents: and trammg
: _Web hostmg serv:ces o

. 3779 L aE0
s ‘-"1'-;401',‘5'%62-:-$‘; 520717 § 168,308 § 2089191

'-'-205 a1s 239117 s-.“'-:aaa‘;s:zs-.--'» '-

. e

‘$ee accompanying notes,




Hesperian Health Gurdes .‘ S RS
Statements Of Cash FIOWS _. | o ] ; ::_.;..-_ : - s :
Years ended June 30 2025 and 2024 T AR

2025

e Cash fiows from operatlng actrv;tres ‘
*Change in net assets - S
Ad;ustments to reconcrle change in. net assets to
net cash used by operatmg actavetres'
o ;'Deprecnatron S S

e >$ a0

64 327..
(31 418)
12,700
(12 615)-':‘_

:-..Noncash porhon of operatrng lease expensé S
"Changes in operating assets and habrlrtres B

(1 55 760)1'_

.;'-’-Deposrt and prepard expen __s
'_'Accounts payable .
“Accrued liabilities
“Deferred revenue - -
Grants payable e ;
Repayment of 1ease !rabmty '.operatlng Iease

(208,251) -

_Net cash used by operatrng actrwtres

Cash ftowssfrom mvestrng achvrties
“* Purchase of shorf-term investments:
Proceeds from short-term mvestments
Purchases of property and equrpmen

Net cash provrded for lnvestlng actrvrtres

143‘104

5o : "Net decrease m cash and cash equsvalent (120 570)'__'

'307 920

244 773_-_ S

e :Cash and cash equrvaients _begmnlng of year

'5-?-'--7'244 773

__ash and cash equrvalents end of year

i "’Establrshmg of operatrng rrght—of-use asse
_ __Estabilshmg of operatlng iease irabrllty

e :Noncash transactrons from mvestrng and frnanclng actrvrhes

 Seeaccompanyingnotes,







wE | Hesperran Health Guldes .....
Notes_ to Financial Statements
June 30 2025

Note-2 . Summary of-srgnrficant accountmg polrcres (contrnued

.Net assets : o i : :

'__-Net assets, revenue :garns,,- nd tosses arezc!asssfred based on the exrstence or

e -absence of donor or grantor—;m'posed restrictions. Aocordmgiy, net assets and.
L 'ohanges there:n_are classified and.: reported as foltows o

Net assets wrthout donor restrrctrons Net assets avaﬂabte for use m.generat
-:"__:operatrons and not subject to donor: (or certain grantor) restrictions. The Board of. p
Drrectors of Hesperran may desrgnate some net essets v_yrthoutidonor re_strrctsons'-. =

_grantor) rmposed restrrotlons Some donor—rmposed restrrctions are temporary rn:
- nature, such as those that. wrll be met by the passage. of trme orotherevents.
specaﬂed by the donor. Other donor~rmposed restrictions are perpetuai in nature E
where the donor strpulates that the resources be marntarned in. perpeturty Deno

. Hesperian recerves grants prrmanty to support the deveiopment productron_-and
R *-,-:”--'»'d:strrbut:on of its. educatronal materials. Contributions, unconditional promises to

- give, and other assets are recognrzed at fair values and are recorded as made _Ati
: '-‘_-contrrbutrons are _con_srdered tobe wsthout donor restractlon unless specrf;catly :
:communrcated by the donor. Donor-restricted contrrbutrons are: reported as
increases in net assets with donor restnctrons dependmg on'the nature of the
;reStnctrons When these restrictions expire, “net assets with donhor restrictions are :
.-._r'ectassrfred to net assets_wzthout donor restrictions and reported in the’statements of
ac 'vrtres es Net Ass ' s:Released from. Restnot:ons o

:Contrrbuted goods and services S ' s i
This year, Hesperian's eﬁectwenes was tremendously enhance._ by the work of 225_
- -volunteers who. contributed: approxrmate!y 3,960 volunteer hours, workmg around the
- world in capacities such as researchers and revrewers book packers freld testers
_translators websrte coders and data anatysts o SRR




Hesperran Health Gurdes v
Notes to Fmancral Statements '
8 June 30 2025 -

Note 2 _ '-Summary of srgnrfrcant accountmg pohcres (contmued)vf

g __v_':_':f_'-._;}-Contrrbuted qoods and servrces (contrnued) o e

- The vast ma;orrty of donated services from unpard volunteers .who -assrst-m book
-_-__packrng, field. testmg, translation and other projects are not. recogmzed inthe -
._.-‘_statement of activities because the criteria for recognrtron in: accordance »wrth
-__:generall accepted acco‘untmg prrncrples have not been satrsﬂed :

-,_,Contrtbutrcns of donated noncash assets are recorded at fair value in the penod-
-received. Contrrbutrons of donated services are. recognrzed when received ifthe
‘services. (a) create or'en_hance nonﬂnancrat assets, or (b) require. specrahzed skitls
-'_that are provrded by individuals possessing those. skrl!s ‘and woulid typically. need to
:':;be purchased if not provrded by donatron _ Hespenan does not sell donated grfts g

_-':_support Contrrbuted servrces are mciuded m professronal servrces |n the staternen_
‘of functional expenses and are valued at the estimated fair value based on. current
‘tates for srmrlar or. rdentrca! services. Contrrbuted services. lncluded no donor E

_'-:Govemment g i

Government grants-and contracts are condrtronal.cost-rermbursement-contracts
-Hesperian does not recognize support from these contracts untrl it fulfills the ,
‘conditions, genera!ly, by expending costs and performmg services to accomplrsh the
___equrrements of the contracts. Dunng the year ended June 30, 2025 Hesperran dtd
-not recerve any government grants i '

' Fee for service :
._-'Servrces performed under fee for servrce arrangements wrth partner organrzatrons
are recogmzed over trme as the retated servaces are performed

J-Pub!lcatlon revenue - nEnLE i
-Hesperran S sources: of revenue lnclude publrcatron‘saie whlch Hesperran i
_.__"'_'recognrzes up "__fshrpment to the customer :




Hesperlan Health Guades el
Notes to Financial Statements P
o dune 30, 2025

Note 2 Summary of sngnlfscant accountmg poilc;es (contmued)

-j -Fair value measurements G 3
s __:__’Hespenan uses a fair vaiue hlerarchy that pnortt:zes th’e mputs to vaiuat:on (e
'f_techniques used to measure fair value. The hierarchy. gtves ‘the: hlghest pnonty to
__'.Levei 1 lnputs and the !owest prfonty_to Level 3 puts The h'terarchy conszst of three

Levei 2.mputs-consnst of’lquoted prlces for identicai-:assets orllabliities in ac /e
markets, quoted . prices : for identical assets or: liabilities in inactive markets, inputs
other _th_an_ quoted prlces that a_r_e observab!e for the asset or, Iia‘blhty and ;npu_ts_

corretat:on or by othe” -‘meahs L

-Levef 3 mputs conslst of unobservable anputs that. that are. SIgmfscant to the fair
va!ue'measurement.{ . . L

he fair value. measurement_'}evei;on an asset or i;abrhty With;n the fair vaiue
--_hierarchy is based on the lowest jevel of any inputthat is: s;gnmcant to the fair value
i_:measurement Vafuat:on technlques mamm:ze the-:use of-relevant_ observable :mput :
':and mlmmlze the use of unobservable inputs : ]

e '.';Hespenan uses appropnate vaiuation'.technlques'based on: the avaliable mputs to .
- .measure the fair value of its investments, When available, Hesperian measures. fair .
-vaiue usmg Level 1 because they genera!ly provade the most rehable evndence of_fa_lr;

.:Cash and-cash.'egurvaients L o
‘Cash and cash equivalents consast of amounts on hand and o depos:t wnth a
-_:commermal bank avallabie w;thm 90 days of demanci*-”‘*‘-‘-' S




ok ‘Hesperian records: mvestments -.at.-cost or sf donated at fair value'on the date of

L i v__fdoubtful accounts has been:-esteblished.-z- '-

Hespenan Health Gu&des L LR AE R
Notes to Financial Statements B
June 30 2025

Note 2 Summary of sagmfucant accountmg'pohcaes (contmued)

-Short—term mvestments

o -'.__--'_._'donation Thereafter investments are reported at their fair values in the. statement of :

: - financial position. Money market mutuai funds are classified. within: Level 1 because
they are. compnsed of open- -ended mutua! funds with readiiy determinable values. All
-other investments are reported at cost Net investment return consists of interest, =~
;dtwdends real;zed gains and Iosses and unreahzed apprecnation and depreclatton

;Accounts rece:vab!e and credst pollCieS i

‘Hesperian uses the allowance method to. account for uncotlectlble accounts'- o
ceivable. Under this method, Hespenan records an allowance for credit los: when
“collectability is uncertaan based on’ a rewew of outstandmg receivables, histonca!,;_-.--
:'-c_ollectson mformation and exustmg economic conditions. When: attempts to collecta
. specific recelvable are unsuccessful, Hespenan considers the account uncotlect:b!e'
. and: writes it off against the aflowance As of June 30, 2025, Hespenan S
| _anagement concluded that all recewables are fulty coltectlbie accordmgly, no
tlowance for credlt Iosses as been estabhshed _ :

_ﬂ-Contnbutions receivable short—term arere c_orded et net reat:zabte vatue
_Contributions receivable: Iong-term are initially: recorded at fair value usung present
. _alue techmques mcorporatmg nsk~adjusted dlscount rates deStgned to reflect the
‘assumptions market participants would use in pncang the asset. In subsequent
l‘_-y'ears amortuzat:on of the d:scount is mctuded in contnbutlon revenue m th
statement of: actwutles y

: espenan uses the ailowance m__ ___-t_o account for unco!lectlbte contnbu ns..
‘receivable. Under this method, Hesperian: records an allowance for doubtful -
“accounts. based on a review of outstandmg receivables, historical collection -
;-mformatton and ex:sting economic conditions. When attempts to collect a. specn‘;c--’
receivable are unsuccessful, Hespertan ccns;ders the. account. uncottectlble and
writes it off against the allowance. As of June 30, 2025, Hesperian's management -
cconcluded that all contributions are fully collect;bte accordingfy, no. allowance for'




Hesperlan Health Guldes
Notes to Financial Statements L
e June 30 2025

i Note2-—-Summai’yofsngmficantaccoumangPOtheS(Contlnued)

: "_f__f[rst-out basm) or net realtzable value Cost is determmed by the manufacturers
. printing: and bmdmg unit- prsce Other costs to research, write, edit and field test
i books are charged to. expenses as mcurred Hespersan records wnte-downs for i

A _-':their estimated usequ iaves rangmg frem ﬂve years for equrpment to thtrty—nme years :
e for bu:idmg andimprovements. o g '
‘ :Governmenta! authenttes have mfermed Hesperlan that lt is exempt from _:ncom
taxes under section 501 (c)(3) of the Internal Revenue Code {IRC) and. section
+23701d of the California Revenue and Taxation Code. Governmental. authenﬂes
~ have classified Hesperian as an organization that is not a private foundation under-
- IRC section 509(a)(1) and 170(b)(1)(A)(w) Consequently, donors are entitled te the "
e ‘._";hlghest charitable income tax deduction allowed by.law. The management of
L -’_'_'Hespenan believes that no activities of Hespenan ;eopardlzed its exemption from
income taxes. or rts classification as a ! pubhc chanty Consequentiy ;'Hespenan
prowded ’no income 'tax prov:swn: herem o '

The management'of_ Hespenan is requ:red :to rep'ort lnformation regarding'its
i _f-.fexposure to various tax: posmons taken by- Hespenan ‘and requires a two—step
. process that separates recognltton from measurement. The first step is determmmg:
- whether a tax posmon has met the fecognmon threshold; the second stepis
measuring a tax position that meets the recogmtlon threshoid Management beheves.'-
that Hespenan has adequately addressed all tax posntlons and that there are no -
_unrecorded tax liabilities.- Tax years 2022 to 2024 are open for examination. by the
i .__zinterna! Revenue Servnce and years 2021,_';to 2024 by the Calsfomla Franchtse Tax
R S'Board S . ' _ - o




| '-'_'."'v_-__i:Stlgoinq and handlmcho' 'ts

L d;ffer from those esttmates and those dnfferences could be matenai

Hespenan Health Gutdes SRS i
e Notes to Financial Statements O '
L June30,2025

Note 2 'Summary of sngmficant:acoountmg pohoses_z-(contmued)

Bt i Shipping and handling costs'are;mcluded in postage'and shlppmg expenses Thas_
e “includes: shtppmg of books sent through Hespenan s Gratis Book: Program Shlppmg
. and handing Posts for the year ended June 30, 2025 were §20.427.

-Advertasmq costs e - ' ' PR

Advertising. costs are recognszed when mcurred and mclude costs for advertfsmg

-f_matenats and pald soc;al med:a for the purpose of sharmg health information, ~
e A . o RUe e L -':arendeddune,?,,

Grants to partners L i S S

Grants to-partne _ "trecognlzed in the penod the grant is approved

G --p‘rov;ded the grant is not subjeot:to's:gmﬂcant future condatsons AtJune 30, 2025
S Hespenan s grant payable totated $9 305. o

.-»quht~of-use assets and"- ase :ab:llttes L :
Lease habt!mes are lmtially measured at the present value m_lnlmum lease
a'payments ussng a nsk-free rate that. approxzmates the remaining term of the lease
The nght-of use asset is the lease hab:hty ad;usted for other Jease- re!ated o
-accounts. Management cons;ders the likelihood of exercising. renewalor
termination clauses (if any) in'measuring. Hespenan s nght-of-use assets’ and lease_
liabilities. Lease and non-lease: components (if any).are accounted for: separateiy'
-_-':-“iOpe_ratmg fease expense is’ ailo’oated over the remammg Jease term. ona stra:ght

: --Ime'-basns See Note 9 for{d 3 tarl on Hespenan s operating eqmpment tease- I

S gHespenan consaders Eeases wnth mmat terms of twelve months or tess and fno
. option to purchase the underlymg asset, fo be. short~termf-teases Acoordmgty, o
S _'.;._z_-'-._‘short-term lease costs are expensed over the. remat 'ng a’set"rm wath no.
' ‘.-'__'-'roorrespondmg ngh -of-use asset or iease habmty S

i Use of estimates i T -
1 The preparatlon of ftnancsat statements in conformlty wnth U S GAAP requares
' "_emanagement to make estimates and assumptlons that affect the reported amounts.
of assets and habtllttes at'the date of the financial statements and the reported
‘“amounts of revenues and expenses during’ the’ reportmg penod Aotual resu]ts oould




:'Notef-3_v Short-term mvestments

Hesperlan Health Gmdes |
Notes o Fmancna! Statements
 June30,2025

Note 2 Summary of 3|gn|facant accountlng pol;caes (conttnued) |

-Al!ocation of functlonaf expenses L : - :
The. costs of prov:dlng program and supportmg 'serwces actlwtles have been
'-summarlzed on a functional basis in the statement of activities. The statement of
-’_functtenal expenses. presents the natural ctass:ftcat;on detail of expenses by
function. Directly identifiable expenses are. charged to the re!ated program or ser\nc_ :
Jbenefited. Certain expenses are attributable to more than one program or supportm '
:'f_unctlon and are. altocated on the basns of tsme and effort These mclude occupancy

-----

'-mformatson technology, human reSources and_cther'ex 'enses' beneﬂttng muitiple'
functlons i ' '

-Pno Jear ‘summarized cemparatnve mformatson o
The financial statements include certain’ ‘prior year summanzed comparattve .
information in total, but not by net asset classification,. Such :nformatson does not
_ratways include sufficient detail to constitute a presentation in conformsty w;th U S.
GAAR. Accord:ngly. read such information'in ‘conjunction with the financial -
f-_statements for the year. ended June 30, 2024 from Whlch the summarized'-
CcO paratwe mformatlon was der 'ed e o

_‘:_Reclassmcations _

‘Hesperian recIassﬁ‘red certa;n pnor year amounts to conform to the current year :
{presentataon Certain. prepatd expenses. prev;cusly netted and included in accounts
‘payable were reclassified to deposits and prepaid expenses. Net assets and
-changes in snet assets are unchanged due to these reclassrfscat;ons

” As of June“30 2025 :'-short-term‘ mvestments tctal as’-foltows

i Short—ter_rn
i '.-_..C Iass and type . mvestments*’-

- Cashand.cash equzva!ents (at cost) 38,636
' _';*.‘Money market funds S 534 797__'




S ':"-:':'."_',"I-"Note"5 Contracts wrt. cu om

Hesperlan Health Guldes
thes fo. Fmancral Statements
: --‘-»"June 30 2025

g -'_.-'_'Note' 4 ___Property and equnpment

G Property and equrpment as of June 30 2025 total as foiiows

Buﬂdmg and lmprcvements .,

. pre'fya“dequmeﬂtnet $1605,184

Revenue'from contracts wrth customers mcludmg':fee' for servnce arrangements wrth
_'partner =orgamzat;ons' for-:the year ,ended June 30 2025 reconcrie 'as fo!lows.

_ Fee for: servrce
Pubitcatron revenue
Drgltal revenue

3 2025 _reconcrle as foliows

-'-.'Fee for serwce i
.._.-_Publrcatron revenue
. :Digftal revenue




. Hespenan Heaith Gundes
3 Notes to Financial Statements
sl June 30, 2025

| Note5, Contracts wnthvcustom_ers_(contlnued) o

s 'The'fellow;ng tabie prov:des mfo matlon about changes in deferred revenu" R

';P_ubhcatlon '
revenue

- --_"e_emce

Deferred revenue begmnang ofyear -
Revenue recognlzed that was mcluded m

‘.deferred revenue: at the begmnmg of year
".'lncreases m deferred revenue duetocash

'At .}une 30 2025 net assets wrth_o t-:donor restnct:ons total $2 090 184 ThiS :
: -;}mcludes the value of the busidmg purchased as a permanent home for: Hespenan s
- operations in June 2022 for $1,515,000 and improvements. made: dunng fiscal year
ended June 30, 2025 brangmg the total value of the. property- to $1 632,808 after
e -_depremation See Note 4-for detalfs on: Property and. Equlpment in addltlon net
L ‘assets without: donor restnctions zncludes a Board- DeS|gnated Operatmg Reserve:-
B }'Fund of $400 000 created in 2020, and the veiue of inventory of books;’ equ:pment




o .:_'»]_':.'_Hespenan Health Gu:des -
-Notes fo. Frnancrat Statements
e June 30 2025

".;.-'._"__*_'“.:,Note 7= Net assets wrth '.donor restrlctaons

ing. .'.- Addatlons

con ﬁgram Resmctaons
B Commumty Mental Health o

- Environmental Heaith & Justrce

_-_pliepsy and Selzures :
-_'_.Gratrs Book Prograrn

Lo _'25 500

(1,151,665) - 501,

(20,000)

5-_':Hesperran offers _403(b) retrrement ptan and ellglble emp!oyees may etect to.defer::
o a portion of their: annual compensatlon up to-the maximum allowed by the !nternal _
5 Revenue Senvice. Hespenan contributes 1% of eligible employees gross wages. For'
""'_ithe year ¢ ‘ended June 30, 2025, the empioyer contribution totated $13, 521 Employer
ontnbutrons are vested after three years of emptoyment o -

Sl 30, 2024 Hespenan en _ered rnto an operatmg equrpment Iease for a

S __’:?-pnntericop;er]scanner The lease is.a. ftve-year lease that expires on September

:2029 with no option to extend The lease requires monthiy payments of $279

Jincluding maintenance expense of: $11 a month, Accordingly, Hesperian recorded";__

oL andinitial operat;ng righ 3 "f-use as set and a correspondmg operatrng Iease tlablhty i
B "'"_“"_’_:totallng $15 025 | - : e e

. .f_'-_-_.:"_f._-""fOperatmg lease cost .for the yea_-e'nded June 30 2025 totated $2 410 The Iease . "_'__-_?:_
~iwcostis mctuded in the statement of functrona! expenses under prmting and g
“ﬂf“'copwng i o DT




o Hespertan Health Guzdes :
: Notes to Financial Statements
June 30 2025 '

L Note 9 Leases (continued)

G The f'uture’mm;mum tease'payments under the nonoanceliable operatmg Iease:_:_-:v.j'-:_’_'.-".':'_'-."'-. o
'With a term greater than one year is: ltsted below as of June 30 2025 S

Years_ endrrlg June 30 -

'_:Under u. S' GAAP _operat:ng Iease expense IS recognlzed_ ona stratght-lme bas:s
- over the: _remalnmgf‘-lease term.: Hespenan had no‘varsable-'or short-term tease e

"'-";_expense'?d :"m" th  year ended June 30 2025

'The welghted average dsscount rate apphed t _calculate !ease habuht;es as of June
30--2025’was$47% Bl Ly f e

:As of_ 'J_une':fBO 2@25 the wetghted-average remammg %ease term for operatlng
leases was approxtmatety425 years.. e S

_nd avaltab:hty of fmanctai assets .

S ',-_'posstlon date, reduced by amounts not avatlab!e for. generat use because of
R “contractual or donor-imposed restrictions. within one year of the statement of o
.. financial-position date. Amounts available include donor restrfcted amounts that are_-_ :

R -'f_.-_’_'._'--avaliabte for generat expendtture in the foltowmg year Sl




Hesperian Heaith Gu:des
Notes to Fmancrat Statements
_June 30 2025

S '_':__;.:_Notez'tO _' qumdity an 'avarlabztity of tmanc:iat assets

Financrat assets at year end
: -Cash and cash equrvalents
Short—term anvestments S
'-'Recelvab! ' : :

Less those unavatiable for gener:' | ""xpend ture 3
wtthsn one year due to

G F;nancaal assets :avartable to meet-cash needs
S for generat expendttures w;thm one: year

As part of tts : tquldrty management Hesperran mvests cash in excess of darty __
requurements in cash equivalents, including money market funds. . - '

.'-"-the Securmes F’rotectron Corporatlon (SP C) up to $500 000 To date Hespenan
5'._has not expenenced !osses in any of these accounts |nvestment performance is

:"};Management and the_ ftnance commlttee beiteve that the mvestment potrcres and_
'_i%practtces_are prudent for- th_e long—term welfare'of the organrzat:on i S

'-'C_redlt rrsk assocrated wrth_"accounts recetvable and contrtbutlons recervable is:
g ic_onsadered to be limited due to the high historical collections rates and: because
. substantial portions of the outstandmg amounts are due from feundatrons that have
B :__ifj-'supported Hesperran s mrss:on for muttrpt ’ s e




Hesperran Health Gu:des Lk
Notes to Ftnanc:al Statements B

Note 11. --__Concentrattons credrt and market rrsk (contrnued)

;Durmg the year ended June 30 -2025 contributrons recerved'from thre foundatrons _
tota!ed 59% of totai support and revenue : ’

' Note '12 ’Commrtments and co:{tange cres

Hespenan has recelved support that may'be subject to'audtt or. re'vrew by the grantor-
agencies, Management believes that Hespenan has: comphed wrth all- aspects of-.the -_
_grant provrsrons and that drsa!lowed ccsts ‘lf:any, wou!d be msrgntficant to the '

Inventory wrlte-down

-_Dunng the year_-ended June 30 -2025--Hespenan conducted a one-trrne eva!uatron to[
assess book inventory.. In order to reduce warehousang expenses, Hespenan
S decided. to reduce. mventory of several fitles ‘printed over the past twenty plus years
" when print runs needed to _be_very Earge to keep Hespenan s books affordable for
i customers”-_-A!though the write down of $91,969 was mplemented in August 2025" .
- U.S. GAAP; requires it to be recorded at June 30, 2025. It was’ charged toa
_nonrecurrmg_expense as’ noted on the statement of actrvrtaes :

Managemen .contmues to _valuate lts mventory practrces :mpiementrng shorter
’-":;';prmt runs made feasrbie with new prrntmg technologres '

Note _14 - Subsequent events

Hespenan evaluated subseque_n ents-for recogmtron’ and -d:sclosure through
. December 17,2025, the date on which these financial statements were. available. to
be issued, In August 2025, Hespenan removed excess mventory items that were s
L wntten~down as of June 30, 2025 as noted on'Note 13. Management. conctuded th"'t :

" _no.other material subsequent events have occurred since June 30 2025 that
' requrred recognrtlon or. drsclosure in the fmancrat statements






